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We actively seek to protect your investments 
from risks associated with the impact of 
climate change, social injustice and contro-
versial weapons. Whether defined as sustain-
ability risks or environmental, social and 
governance (ESG) risks, ABN AMRO’s poli-
cies are geared to identifying, assessing and 
mitigating their effects on your investments. 

Sustainability has been core to ABN AMRO’s strategy since 

2018. We believe that climate change and achieving a respon-

sible transition to a more sustainable world is important to all 

of us. It is also in line with our purpose statement ‘Banking 

for better for generations to come.’ To make this goal more 

concrete, we introduced our Climate Strategy in December 

2022. It is an action plan detailing  how we will bring our port-

folios in line with limiting global warming and supporting the 

transition to a net zero economy by 2050. 

As a financial institution, we have an important and specialised 

role to play. This includes striving to achieve a responsible and 

just transition that involves not just the transition to cleaner 

energy, but also that is socially inclusive and respectful of 

human rights. It also means analysing the potential impact 

of environmental, social and governance risks to our client’s 

investments. 

New regulations to reduce sustainability risks
A recently published EU law, known as the Sustainable 

Finance Disclosure Regulation defines sustainability risk as 

an environmental, social or governance event or condition 

that, if it occurs, could cause a negative material impact 

on the value of an investment. The law has also defined 14 

specific principal adverse impacts arising from sustainability 

risks (see Figure 1) that should be considered by institutions 

such as ABN AMRO in their investment processes, decision-

making and reporting. In this document, we outline our poli-

cies to protect against these sustainability risks.

As shown in Figure 1, the principal adverse impacts from 

sustainability risks are divided into two categories. The first is 

related to the climate and the environment and the second is 

concerned with people and society (specifically, respect for 

Figure 1: Principal adverse impacts from sustainability risks

Source: Sustainable Finance Disclosure Regulation, as published in the Official Journal of the European Union

Climate and other environment-related indicators
1. Greenhouse gas emissions 
2. Carbon footprint 
3. Greenhouse gas intensity of investee companies 
4. Exposure to companies active in the fossil fuel sector 
5. Share of non-renewable energy consumption and production 
6. Energy consumption intensity per high impact climate sector    
7. Activities negatively affecting biodiversity sensitive areas  
8. Emissions to water 
9. Hazardous waste ratio 

Social and employee, respect for human rights, anti-corruption and anti-bribery matters
10. Violations of UN Global Compact principles and Organisation for Economic Cooperation and Development (OECD) Guidelines for Multinational 

Enterprises   
11. Lack of processes and compliance mechanisms to monitor compliance with UN Global Compact principles and  OECD Guidelines for Multinational 

Enterprises  
12. Unadjusted gender pay gap 
13. Board gender diversity 
14. Exposure to controversial weapons (antipersonnel mines, cluster munitions, chemical weapons and biological weapons) 
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human rights, anti-corruption, anti-bribery and controversial 

weapons). 

Risks related to climate change and environment
At the highest level, our defence against risks related to 

climate change and the environment is our adherence to 

international guidelines and initiatives, such as the UN Global 

Compact, the UN Principles for Responsible Investment (PRI) 

and the goals of the Paris Agreement. 

The Paris Agreement, in particular, is focused on limiting 

the long-term rise in global temperature to a maximum of 

2°C, preferably to 1.5 degrees Celsius, by 2050, as well as 

reducing the emission of greenhouse gases and harmful 

substances. The Principles for Responsible Investment (see 

Figure 2) commit us to incorporating ESG factors into our 

investment analysis and decision-making. 

We have also formalised our climate commitment through 

our Climate Strategy and by joining the Net Zero Banking 

Alliance. We are part of a global group of banks committed 

to aligning their lending and investment portfolios with net 

zero emissions by 2050. The alliance’s framework for climate 

target setting and actions provides us with internationally 

recognised and science-based guidance to steer our decar-

bonisation efforts.

Risks related to people and society
Sustainable risks related to the second category of principal 

adverse impacts, i.e. people and society, fall squarely within 

the OECD Due Diligence Guidance for Responsible Business 

Conduct and the UN Guiding Principles on Business and 

Human Rights, to which we subscribe. While the OECD 

Guidelines acknowledge the positive contributions that busi-

nesses can make to economic, environmental and social 

progress, they also recognise that business activities can 

result in adverse impacts related to workers and society. 

Relevant components of the OECD guidelines are the topics 

of human rights, employment and industrial relations as well 

as combating bribery and corruption. 

Controversial weapons manufacturers are banned
ABN AMRO has adopted a strict exclusion policy regarding 

investments related to investee company exposure to 

controversial weapons. This risk (see #14 in Figure 1) includes 

exposure to antipersonnel mines, cluster munitions, chem-

ical weapons and biological weapons. ABN AMRO’s policy is 

clear. We protect your assets from this risk by not investing 

in companies involved in the production, selling or distribu-

tion of controversial weapons. Moreover, ABN AMRO has 

extended the list of controversial weapons to include chem-

ical and white phosphorous weapons, depleted uranium and 

fully autonomous weapons. (For more information and a list 

of excluded companies, see https://www.abnamro.com/en/

about-abn-amro/product/sustainability-policy.)  

Company-level analysis
Our key method of monitoring company-specific sustain-

ability risks is to evaluate potential investments using the 

Sustainalytics ESG Risk Rating tool. This industry-leading 

measurement analyses material corporate sustainability risks 

and measures the degree to which a company’s economic 

value could be threatened. This rating also factors in the 

degree to which the company is managing these risks. 

Potential portfolio companies are measured both against 

peers and a global universe of companies. Not only does this 

tool evaluate environmental threats and the financial conse-

quences from factors such as greenhouse gas emissions, 

waste emissions and energy efficiency, it develops both a 

quantitative rating and a qualitative text that provides an 

up-to-date description of relevant risks and management’s 

response.  

We use this rating as the key component in the ABN AMRO 

Sustainability indicator, which results in a score ranging from 

poor to excellent for every company, and which also incorpo-

rates a separate country-risk analysis factor. It is a key compo-

nent in our decision-making regarding investments. The ABN 

AMRO Sustainability indicator is available for stocks, corpo-

rate bonds, government bonds and funds. 

We will incorporate ESG issues
into investment analysis and 
decision-making processes.

We will be active owners and
incorporate ESG issues into our
ownership policies and practices.

We will seek appropriate
disclosure on ESG issues by 
the entities in which we invest.

We will promote acceptance and
implementation of the Principles
within the investment industry.

1
2
3

We will work together to 
enhance our effectiveness in 
implementing the Principles.

We will each report on our
activities and progress towards
implementing the Principles.

4
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Figure 2: Six Principles of Responsible Investment

Source: United Nations
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Making a difference with engagement
ABN AMRO takes an inclusive approach to the transition to 

sustainability and realises that it can be a difficult journey 

for some portfolio companies to reach our standards 

pertaining to minimising sustainability risks. We therefore 

have an “engagement” programme to undertake long-term 

active dialogues that encourage companies to improve their 

management of ESG issues. 

The most obvious goal of engagement is to improve the 

sustainability performance of an underperforming company 

and to minimise negative financial impacts. But, effective 

engagement has the potential of also enhancing a compa-

ny’s value and improving the quality of its nonfinancial disclo-

sures. Engagement can also help a company that is already a 

frontrunner to improve further and to set an industry standard 

that other sector players will emulate. 

Conclusion
Our tools for managing sustainability risks and their poten-

tially adverse impacts on portfolios incorporates adherence to 

a number of global goals and standards to protect the planet 

and society. And, in addition to these overarching guidelines, 

we have also instituted a number of bottom-up checks and 

analyses as components to our investment process. This 

analysis determines on a company-specific basis what ESG 

risks a company faces. 

If a company does not meet our standards, an engagement 

dialogue can be begun to help the company develop more 

sustainably. Our Climate Strategy and becoming a member 

of the Net Zero Banking Alliance is further evidence of our 

commitment to climate action and to aligning our portfolios 

and operations with a net zero trajectory. We put all of these 

initiatives to work to increase the sustainability of your invest-

ments and to reduce their risk. It also enables us all to take 

one more step closer toward living in a more sustainable 

world.
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Disclaimer 

General
The information provided in this document has been drafted by ABN AMRO Bank N.V. (“ABN AMRO”) and is intended as general infor-
mation and is not oriented to your personal situation. The information may therefore not expressly be regarded as a recommendation 
or as a proposal or as an offer to 1) buy or trade investment products and/or 2) procure investment services nor as investment advice. 
Decisions made on the basis of the information in this document are your own responsibility and at your own risk. 

Although ABN AMRO attempts to provide accurate, complete and up-to-date information, which has been obtained from sources that 
are considered reliable, ABN AMRO makes no representations or warranties, express or implied, as to whether the information provided 
is accurate, complete or up-to-date. ABN AMRO assumes no liability for printing and typographical errors. The information included in 
this document may be amended without prior notice. ABN AMRO is not obliged to update or amend the information included herein.

Liability
Neither ABN AMRO nor any of its agents or subcontractors shall be liable for any damages (including lost profits) arising in any way from 
the information provided in this document or for the use thereof.

Copyrights & distribution
ABN AMRO, or the relevant owner, retains all rights (including copyright, trademarks, patents and any other intellectual property right) 
in relation to all the information provided in this document (including all texts, graphic material and logos). The information in this 
document may not be copied or  published, distributed or reproduced in any form without the prior written consent of ABN AMRO or the 
appropriate consent of the owner. The information in this document may be printed for your personal use.

US Person
US Securities Law Disclaimer
ABN AMRO Bank  is not a registered broker-dealer under the U.S. Securities Exchange Act of 1934, as amended (the ‘1934 Act’) and 
under applicable state laws in the United States. In addition, ABN AMRO is not a registered investment adviser under the U.S. Invest-
ment Advisers Act of 1940, as amended (the ‘Advisers Act’ and together with the 1934 Act, the ‘Acts’), and under applicable state laws 
in the United States. Accordingly, absent specific exemption under the Acts, any brokerage and investment advisory services provided 
by ABN AMRO, including (without limitation) the investment products and investment services described herein are not intended for 
U.S. persons. Neither this document, nor any copy thereof may be sent to or taken into the United States or distributed in the United 
States or to a US person.

Other jurisdictions
Without limiting the generality of the foregoing, the offering, sale and/or distribution of the investment products or investment services 
described herein are not intended  in any jurisdiction to any person to whom it is unlawful to make such an offer, sale and/or distribution. 
Persons into whose possession this document or any copy thereof may come, must inform themselves about, and observe any legal 
restrictions on the distribution of this document and the offering, sale and/or distribution of the investment products and investment 
services described herein. ABN AMRO cannot be held responsible for any damages or losses that occur from transactions and/or 
services in defiance with the restrictions aforementioned.

Sustainability Indicator
Sustainability Indicator Disclaimer 
ABN AMRO  has taken all reasonable care to ensure the indicators are reliable, however, the information is unaudited and subject to 
amendment.  ABN AMRO is not liable for any damage that constitutes from the (direct or indirect) use of the indicators. The indicators 
alone do not constitute a recommendation in relation to a specific company or an offer to buy or sell investments. It should be noted 
that the indicators represent an opinion at a specific period of time considering a number of different sustainability considerations. The 
sustainability indicator is only an indication regarding the sustainability of a company within its own sector.


